
ET4AETXM5OZP > Book Finance and Economics Discussion Series: The Timing of Debt Issuance and Rating...

 

Finance and Economics Discussion Series: The Timing ofFinance and Economics Discussion Series: The Timing of
Debt Issuance and Rating Migrations: Theory andDebt Issuance and Rating Migrations: Theory and

Evidence (Paperback)Evidence (Paperback)

Filesize: 6.58 MB

 

ReviewsReviews

A must buy book if you need to adding benefit. I have read through and i also am certain that i will
likely to read through once again yet again in the future. Its been designed in an exceedingly simple
way and is particularly merely after i finished reading this publication by which really modified me,
modify the way i think.
(Mr s. Ja cquelyn Gutm a nn)(Mr s. Ja cquelyn Gutm a nn)

 

DISC L A IM ERDISC L A IM ER  | DM C ADM C A
 

http://www.readnow.site/disclaimer.html
http://www.readnow.site/dmca.html


FFNRX9JOSKN4 » Book « Finance and Economics Discussion Series: The Timing of Debt Issuance and Rating...

FINANCE AND ECONOMICS DISCUSSION SERIES: THE TIMING OFFINANCE AND ECONOMICS DISCUSSION SERIES: THE TIMING OF
DEBT ISSUANCE AND RATING MIGRATIONS: THEORY AND EVIDENCEDEBT ISSUANCE AND RATING MIGRATIONS: THEORY AND EVIDENCE
(PAPERBACK)(PAPERBACK)

Bibliogov, United States, 2013. Paperback. Book Condition: New. 246 x 189 mm. Language: English . Brand New
Book ***** Print on Demand *****.This paper develops and tests a recursive model of debt issuance and rating
migration. We examine a signaling game with firms who have private information about their probability
distribution of future rating migration. A key assumption of the model is that rating agencies reveal
information over time, creating a recursive information problem, which in turn generates an adverse selection
problem in debt issuance similar to that for equity issuance in Myers and Majluf (1984). This adverse selection
model predicts that debt issuance provides a negative signal of rating migration, and that the signal
strengthens with economic downturns. Another prediction regarding the maturity of debt issuance is that long
maturity debt sends a negative signal relative to short maturity debt (Flannery 1986). Using data from 1980 to
1998 on straight bond issuance and Moody s ratings, and controlling for firm and issue-specific factors, we find
that debt issuance sends a negative signal of a firm s default probability, and that this signal intensifies with a
decline in economic activity and with an increase in debt maturity.
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